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ROBINSON COTTON MILLS 


LIMITED 


To THE SHAREHOLDERS 


The Directors present herewith the 48th Annual Report of your 
Company and the Financial Statements for the fiscal year ended 
December 31, 1971. 


Your attention is directed to the Auditors Report and to the 


various notes accompanying the Financial Statements. 


On Behalf of the Board, 
W. H. Rosinson 


President and Managing Director 


May 2, 1972 


ROBINSON 


(Incorporated 1 


Ba 
Dec 
Cwith comparative 


ASSETS 
1971 1970 
CurRENT ASSETS 

Gasheand SaOrt-terin deposit. meee ye nee eee er eee $ 5,878 $ 93,636 
Atctued interest recetvaDle ew we ee ee ee 1,899 2-167 
Principal due within one year on mortgages receivable......... 26,000 99,000 
SBEIa 194,803 

MortTGAGEs RECEIVABLE 
J7oaroaturing Viarcb<15 9,19) 3 ee emer meric: cc ce he en 93,000 95,000 
OU pauatutingrhebroarya 1, 1 980 sca gene © a erates Care ee rare 454,000 553,000 
547,000 648,000 
Lesseprluct pam ucludecmnicurreniteassets mums fan nelee een ee 26,000 99,000 


521,000 549,000 
$554,777 $743,803 


APPROV 


W. W. Rosinson, Director 


AUDI 
To the Shareholders of 
Rosinson Corron Mitts Limitep 
We have examined the balance sheet of Robinson Cotton Mills Limit 


and application of funds for the year then ended. Our examination includec 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial pc 
source and application of its funds for the year then ended, in accordance \ 
the preceding year. 

Toronto, Canada 
January 27, 1972 


OTTON MILLS 


LEED 


- the laws of Ontario) 


ce Sheet 


ar 31, 1971 


-es at December 31, 1970) 


LIABILITIES 


CuRRENT LIABILITIES 


Roan frommairectom(notevs a ee ee Se rete: 
mccounts Daya plevand accrued iia bilities... aneeaee ee ee 
IncOmean axes Daya DiC wake oh 8). eee) Oe ea 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized 


140,000 3% Non-cumulative preference shares, 
redeemable at par value of $5 per share 


300,000 Common shares of no par value 
Issued 


ISO OOOIMommoOn: sitaress ssi eta eon area te en ae 


RETAINED EARNINGSE eecleeee  e ees, g R  es 


xy THE BOARD 


W.H. Rosinson, Director 


S’ REPORT 


at December 3 


1, 1971 and the statements of income, retained earnings and source 


neral review of the accounting procedures and such tests of accounting records and 


1 of the company as at December 31, 1971 and the results of its operations and the 
generally accepted accounting principles applied on a basis consistent with that of 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants 


197) 


$ 15,000 
2,000 
2,084 


19,084 


292,000 
243,693 


535,693 
$554,777 


1970 


$100,000 
2,600 
136,417 


239,017 


292,000 
212,786 


504,786 
$743,803 


ROBINSON COTTON MILLS 


STATEMENT OF INCOME 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


1971 1970 
Revenue from opera tionser a: eee ee oe a $ 44,124 
Tnrerest-eatned . 5. {Ae eae BOe ee ee oe ee $ 50,533 575555 
Vv 50,533 VY 101,659 
FEXPONSOS cigs ni5.0. i ety le ee cena ee eM 13;256 54,999 
Income before income taxes and extraordinary items............... SI EEE Es 46,660 
Income cax6s fd. Se he ee ee ee eee 6,370 14,489 
Income: betore extraordinaty ttetiss ee ee ee \/30,907 32,198 
Botraordinaryatemis (00te 4)en face coe ene 178,618} 
Net INCOME PORMIEE +) EAR saeco eee a, ee eons Seen $ 30,907 $210,789 
Earnings per share : ? 
Income: beforeextraordinaryitemsse oe eee V$ .20 V$e21 
Extrabtdinaty itemise se ee eres ee ies se a 
Netuincomemor the year am sary eran rere a ee $ .20 $1.40 
STATEMENT OF RETAINED EARNINGS 
Year Ended December 31, 1971 
(with comparative figures for 1970) 
1971 1970 
Balancemp besinnitiorol Veatne: eee ee een eee eee ee $212,786 $ 1,997 
Net income:iathesveatere ctx ae cit ect een eer eee 30,907 210,789 
Balance amenulonveat: ome rk. tee oes ate ees Uae eta en ee $243,693 $212,786 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


1971 1970 
Source or Funps a ae 
Income petorevextractdinaryAtems em a) eee $ 30,907 $ 32,171 
Refund of pension plan contributions less 
income taxes curently payable of. 552,111) Seen ee 28,011 
Reduction in non-current portion of mortgages receivable....... 28,000 123,000 


58,907 183,182 
APPLICATION OF FuNDsS 
Upon sale of fixed assets 


Income taxes cuttently Paya len) eee ere: 104,684 

Legal and, commission :tees> 9. :s.e eeeee ceaeee ce 33,222. 

137,906 

Deduct:cash payinent.) ) aa, tee eee ee 25,000 

112,906 

INCREASE IN) WORKING GAPITAL POSITION, 7. =U eee ee 58,907 70,276 
WorKING CapPiITAL DEFICIENCY AT BEGINNING OF YEAR............. 44,214 114,490 


WorkinG CapiTau (Dericiency) aT END oF YEAR.................. $ 14,693 $(44,214) 


ROBINSON COTTON ALLIES 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1971 


1. Fixep Assets 
On February 1, 1970 the company sold its land, building and equipment for $600,000 payable 
$25,000 in cash and the balance by a 9%, 10 year first mortgage receivable as follows: 
(1) $ 2,000 per month on principal plus interest 
(2) $75,000 on principal before February 1, 1971 (since received) 
(3) Balance of principal due on maturity 
(See Note 4) 


2. PENsION PLAN 
On August 4, 1970 the Department of National Revenue accepted an amendment to the 
company’s group annuity policy with the Sun Life Assurance Company of Canada which 
provided for the plan to be wound up and paid-up policies issued to all participating em- 
ployees. After all benefits were provided and the terms of the policy met, $60,122 was re- 
turned to the company. (see note 4) 


3. Loan From DirecTor 
By reason of a demand made by Canadian Imperial Bank of Commerce, W. W. Robinson, one 
of the guarantors of a bank loan made to the company in November 1964, took over the posi- 
tion of such bank. The loan carries interest at current bank rates. 


ae game ITEMs 
Bleme sth Oil sa) estat xed assets ClOLea)) ng oct ao eenee ene & $245,468 
Income taxes 

(UT tl tee Pete eee: lar nl ban Sebanerek be vac itt an gna hoes LR oe $104,684 
Deterreda reauctlOu get eaters 4 Sein aida cee Meets (9,823) 94,861 
350,607 

Refund of pension plan contributions (note 2).................. 60,122 
ECOIN LL AX Coa eee Rar Pm es Eels cay Silico ek aN vase S27 1T 28,011 
$178,618 


5. Oruer Statutory INFORMATION 


Direct remuneration of directors and senior officers (as defined by The Business Corporations 
Act, 1970) amounted to $6,800 (1970, $11,500). 
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